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WILLIAM H. BREWER
Certified Public Accountant
858Washington Streef
PO. Box 306
Bath, Maine 04530

(207) 443-9759
(207) 563-5495

INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

Trekkers, Inc.
Rockland, Maine

We have reviewed the accompanying financial statements of Trekkers, Inc., (a non-profit organization)
which comprise the statements of financial position as of August 31, 2020 and 2019, and the related statements
of activities and cash flows for the years then ended, and the related notes to the financial statements. A review
includes primarily applying analytical procedures to management’s financial data and making inquiries of
management. A review is substantially less in scope than an audit, the objective of which is the expression of
an opinion regarding the financial statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for reporting
whether we are aware of any material modifications that should be made to the financial statements for them to
be in accordance with accounting principles generally accepted in the United States of America. We believe
that the results of our procedures provide a reasonable basis for our conclusion.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting principles generally
accepted in the United States of America.

Bath, Maine : Z//Z//MW %f’g/l

November 12, 2020
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Exhibit A

TREKKERS, INC.
STATEMENTS OF FINANCIAL POSITION
AUGUST 31, 2020 AND 2019

2020 2019
TOTALS TOTALS
ASSETS
CURRENT ASSETS:
Cash (Note B) 253,468.93 73,694.11
Accounts Receivable 37.85 6,830.43
Gift Certificates 25.00
Prepaid Expenses 4,722.91 1,536.76
Total Current Assets 258,229.69 82,086.30
PROPERTY, PLANT, AND EQUIPMENT (NOTE C):
~ Buses 162,974.78 162,974.78
Equipment 34,928.54 27,412.66
Leasehold Improvements 3,555.86 3,555.86
Total Property, Plant, and Equipment 201,459.18 193,943.30
Less: Accumulated Depreciation (177,959.89) (173,343.89)
Net Property, Plant, and Equipment 23,499.29 20,599.41
OTHER ASSETS:
Security Deposits 1,850.00 1,850.00
Total Assets 283,578.98 104,535.71
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Deferred Income 14,393.26 10,067.07
Accounts Payable 86.83 11,910.32
Credit Cards Payable 479.30 604.26
Payroll Taxes Payable 2,672.94 205.70
Accrued Payroll 17,795.01 7,836.41
Note Payable - Short-Term 120,400.00
Total Current Liabilities 155,827.34 30,623.76
LONG-TERM LIABILITIES:
Note Payable - Long-Term 150,000.00 -
Total Liabilities 305,827.34 30,623.76
NET ASSETS:
Without Donor Restrictions (57,970.81) 5,399.05
With Donor Restrictions (Note D) 35,722.45 68,512.90
Total Net Assets (22,248.36) 73,911.95
Total Liabilities and Net Assets 283,578.98 104,535.71
See accompanying notes and independent accountants' review report Page 3
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TREKKERS, INC.
STATEMENTS OF ACTIVITIES

REVENUES:
Contribution
Grants
Contracts
Fundraisers
QOther Income
Scholarship Fund Receipt
Interest Income
In-Kind Contributions
Participant Fees

FOR THE YEARS ENDED AUGUST 31, 2020 AND 2019

Exhibit B

Net Assets Released from Restrictions:
Restrictions Satisfied by Payments

Total Revenues

EXPENSES:

* Salaries and Wages
Automobile Expense
Advertising
Program Expense
Depreciation and Amortization
Employee Benefits
Insurance
Miscellaneous
Office Expense
Postage
Printing and Reproduction
Professional Fees
Repairs and Maintenance
Scholarships
Supplies
Taxes - Payroll
Travel
Administrative Expense
Bad Debt Expense
Loss on Sale of Assets
In-Kind Expenses
Information Technology

Total Expenses
Changes in Net Assets

Net Assets, September 1
Net Assets, August 31

WITHOUT DONOR WITH DONOR 2020 2019
RESTRICTIONS RESTRICTIONS TOTALS TOTALS
$ 140,824.90 $ 13,245.06 $ 154,069.96 $ 181,023.17
336,220.90 336,220.90 386,365.00
33,333.34 33,333.34 40,000.65
45,411.83 45411.83 92,112.89
33,959.91 33,959.91 12,805.56
5,526.52 5,526.52 5,606.75
1,069.57 1,069.57 1,065.65
9,991.64 9,991.64 3,462.24
56,907.49 56,907.49 95,010.05
46,035.51 (46,035.51)
$ 709,281.61 $ (32,790.45) $ 676,491.16 $ §17,451.96
$ 486,890.09 $ - $ 486,890.09 $ 464,087.73
5,840.98 5,840.98 10,673.55
30,644.94 30,644.94 28,316.91
26,566.57 26,566.57 90,873.82
4,616.00 4,616.00 5,087.00
50,230.74 50,230.74 42.278.88
9,064.26 9,064.26 8,878.54
19,112.49 19,112.49 17,420.22
9,708.60 9,708.60 4,906.32
2,092.80 2,092.80 1,626.81
1,485.04 1,485.04
12,321.38 12,321.38 9,530.10
3,542.79 3,542.79 5,160.80
1,177.11 1,177.11 5,988.58
960.49 960.49 2,279.81
41,189.09 41,189.09 39,704.20
2,206.86 2,206.86 5,168.46
54,662.92 54,662.92 52,729.92
5,362.07 5,362.07 3,010.73
402.24 402.24 569.30
1,779.56 1,779.56 2,400.00
2,794.45 2,794.45
5 772,651.47 $ - $ 772,651.47 $ 800,691.68
) (63,369.86) $ (32,790.45) $ (96,160.31) $ 16,760.28
5,399.05 68,512.90 73,911.95 57,151.67
$ (57,970.81) $ 35,722.45 $ (22,248.36) $ 73,911.95
Page 4

See accompanying notes and independent accountants' review report
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TREKKERS, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED AUGUST 31, 2020 AND 2019

CASH FLOWS FROM OPERATING ACTIVITIES:
Contributions
Grants
Contracts
Fundraisers
Other Income
Scholarship Fund Receipt
Interest Income
In-Kind Contributions
Participant Fees

Total Receipts

EXPENDITURES:
Program Services
Management and General

Total Disbursements
Net Cash Used in Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of Investments
Proceeds from Sale of Investments
Purchase of Fixed Assets

Net Cash Used in Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Net Proceeds From Borrowing
Principal Payments on Debt

Net Cash Provided by (Used in) Financing Activities

Increase (Decrease) in Cash
Cash Balance, January 1
Cash Balance, December 31

Increase (Decrease) in Net Assets (Exhibit B)
Adjustments to Reconcile Net Income (Loss) to Net Cash
Used in Operating Activities:
Depreciation
Realized Loss
Changes in Operating Assets and Liabilities:
(Increase) Decrease in Accounts Receivable
(Increase) Decrease in Prepaid Expenses
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Accrued Payroll and Taxes
(Increase) Decrease in Security Deposits
Increase (Decrease) in Deferred Revenue

Net Cash Used in Operating Activities

See accompanying notes and independent accountants' review report

Exhibit C

2020 2019
TOTALS TOTALS
154,069.96  §  181,023.17
336,220.90 278,706.22
33,333.34 40,000.65
45,411.83 92,112.89
33,959.91 12,835.62
5,526.52 5,606.75
1,069.57 1,065.65
9,991.64 3,462.24
56,907.49 88,808.81
676491.16  $ _ 703,622.00
311,081.40  §  348,138.00
448,116.82 438,761.55
759,19822  $  786,899.55
(82.707.06) § __ (83,277.55)
(20,111.56)  $  (26,739.28)
19,709.32 26,169.98
17,515.88)
(7918.12)  § (569.30)
270,400.00  $ :
(45,000.00)
270,400.00  $  (45,000.00)
179,774.82 §  (128,846.85)
73,694.11 202,540.96
253,468.93 § 7369411
(96,160.31)  $ 16,760.28
4,616.00 5,087.00
402.24 569.30
6,817.58 4,909.69
(3,186.15) (1,536.76)
(11,948.45) 631131
12,425.84 5211.22
(1,850.00)
4,326.19 (118,739.59)
(82,707.06) & (83,277.55)
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TREKKERS, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2020

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Organization and Purpose

Trekkers, Inc. is an exempt organization under Internal Revenue Code 501(c)(3). Trekkers, Inc. provides
an outdoor-based mentoring program that connects young people with caring adults through expeditionary
learning, community service and adventure-based education. Trekkers, Inc. follows students as they “graduate”
from one program to the next along a six-year journey that starts in the 7" grade and continues until they
graduate from high school.

Basis of Presentation

The financial statements have been prepared in accordance with U.S. generally accepted accounting
principles (*US GAAP™), which require the Project to report information regarding its financial position and
activities according to the following net asset classifications:

Net Assets without Donor Restrictions:

These are net assets that are not subject to donor-imposed restrictions and may be expended for any
purpose in performing the primary objectives of the Project. These net assets may be used at the discretion
of the Project and the Board of Directors.

Net Assets with Donor Restrictions:

These are net assets subject to stipulations imposed by donors and grantors. Some donor restrictions
are temporary in nature; those by the passage of time. Other donor restrictions are perpetual in nature,
where by the donor has stipulated the funds be maintained in perpetuity. Donor restricted contributions are
reported as increases in net assets with donor restrictions. When a restriction expires, net assets are
reclassified from net assets with donor restrictions to net assets without donor restrictions in the statement
of activities.

Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, the cash balance includes all checking and savings held by
Trekkers, Inc.

Use of Estimates

The presentation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates,

Accounts Receivable

Accounts Receivable are stated at the amount management expects to be collected based on Management’s
assessment of the credit history with customers having outstanding balances and current relationships with
them. It was concluded that realized losses on balances outstanding at year end will be immaterial and therefore
no allowance for uncollectible accounts is considered necessary.

Page 6
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TREKKERS, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2020

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D):

Property. Plant. and Equipment

It is Trekkers, Inc.’s policy to capitalize Property, Plant, and Equipment with a useful life greater than one
year. Purchased Property, Plant, and Equipment is capitalized at cost. Donations of Property, Plant, and
Equipment are recorded as contributions at their estimated fair value. Such donations are reported as
unrestricted contributions unless the donor has restricted the donated asset to a specific purpose. Assets donated
with explicit restrictions regarding their use and contributions of cash that must be used to acquire Property,
Plant, and Equipment are reported as restricted contributions. Absent donor stipulations regarding how long
those donated assets must be maintained, Trekkers, Inc. reports expirations of donor restrictions when the
donated or acquired assets are placed in service as instructed by the donor. Trekkers, Inc. reclassifies
temporarily restricted net assets to unrestricted net assets at that time. Property, Plant, and Equipment are
depreciated using the modified accelerated cost recovery system.

Useful lives used for depreciation are as follows:
Equipment 5to 7 Years

Buses 5 Years

Recent Accounting Pronouncements

Revenue Recognition

In May 2014, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update
(ASU) 2014-09, Revenue from Contracts with Customers, to clarify the principles for recognizing revenue and
to develop a common revenue standard for U.S. GAAP and International Financial Reporting Standards (IFRS).
The core principle of the guidance requires entities to recognize revenue to depict the transfer of promised
goods or services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. The guidance is effective for all nonpublic entities with annual
periods beginning after December 15, 2019. Management is currently evaluating the impact of adoption on its
financial statements.

Leases

In February 2016, the FASB issued ASU 2016-02, Leases. This new standard will provide users of the
financial statements a more accurate picture of the assets and the long-term financial obligations of companies
that lease. The standard is for a dual-model approach; a lessee will account for most existing capital leases as
Type A leases, and most existing operating leases as Type B leases. Both will be reported on the statement of
financial position of the company for leases with a term exceeding 12 months. Lessors will see some changes,
too, largely made to align with the revised lease model. For nonpublic companies, the new leasing standard will
apply for fiscal years beginning after December 13, 2019. The standard requires retroactive application to
previously issued financial statements for 2019 and 2018, if presented. Management is currently evaluating the
impact of adoption on its financial statements.
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TREKKERS, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2020

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D):

Subsequent Events

During the current year, Trekkers, Inc. was impacted by COVID-19. The company has reviewed their
operations and is currently evaluating the impact of the crisis on their operations. While there is a financial
impact to Trekkers, Inc., it is currently unknown the full extent this crisis will have on its operations and
funding in future years.

NOTE B - CASH AND CASH EQUIVALENTS:

At year-end the carrying amount of Trekkers, Inc.’s deposits (checking, certificates of deposit, and savings
accounts) was $253,468.93 and the bank balance was $266,232.51. Of the bank balance, $250,000.00 was
covered by federal depository insurance.

NOTE C - PROPERTY, PLANT, AND EQUIPMENT:

The following is a summary of changes in the fixed asset accounts:

BALANCE BALANCE
9/1/19 ADDITIONS  DISPOSALS 8/31/20

Van $ 24,00000 § b $ 24,000.00
Lucy 58,974.02 58,974.02
Equipment 27,412.66 7,515.88 34,928.54
Daisy 80,000.76 80,000.76
Leasehold Improvements 3,555.86 3,555.86

Total $ 19394330 § 751588 § $ 201,459.18
Less: Accumulated Depreciation (173,343.89) (4,616.00) (177,959.89)

Net Book Value $ 2659941 § 289988 § $ 23,499.29

NOTE D - TEMPORARILY RESTRICTED NET ASSETS:

Temporarily restricted net assets consisted of the following at August 31, 2020:

Scholarship $ 8,346.07
Education 2,713.50
Bus Fund 15,198.12
Holiday Fund 19.51
Working Capital 4,454.12
Capacity Building 4,991.13

$ 3572245
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TREKKERS, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2020

NOTEE - LINE OF CREDIT:

The Organization currently has a line of credit through First National Bank with an interest rate of 5.50%.
There were no transfers from the credit line to checking for the year. There is no outstanding balance on the
credit line as of August 31, 2020.

NOTE F - COMMITMENTS:

On September 26, 2018 Trekkers, Inc. entered into a lease agreement with J. Edward Knight & Co. for
professional office use at 58 Park Street, Suite 202, Rockland, Maine 04841. The lease agreement is for a term
of two years beginning on November 1, 2018 through October 31, 2020 with an installment schedule of
$1,850.00 per month for a total of $44,400.00. Prior to move in date, Trekkers, Inc. had been required to pay a
deposit in the amount of $1,850.00. There is an option to renew the lease for another two years at the end of the
lease term.

NOTE G - DONATED SERVICES:

The Organization has trained volunteer workers whose services are estimated at fair market value and are
recorded as in-kind income and expense.

NOTE H - INCOME TAXES:

The Organization is exempt from income taxes on related business income under Section 501(c)(3) of the
Internal Revenue Code.

Tax-exempt organizations could incur income taxes as the result of a tax position they have historically
taken on various tax exposure items including unrelated business income or tax status. Under guidance issued
by the Financial Accounting Standards Board, assets and liabilities are established for uncertain tax positions
taken or positions expected to be taken on income tax returns when such positions are judged to not meet the
“more-likely-then-not” threshold, based upon the technical merits of the position. Estimated interest and
penalties, if applicable, related to uncertain tax positions are included as a component of income tax expense.

The Organization has evaluated the position taken on its filed tax returns. The Organization has concluded
no uncertain income tax positions exist at August 31, 2020. The Organization’s tax years from 2017 through
2020 are open and subject to examination.

NOTE I - EMPLOYEE RETIREMENT BENEFITS:

Trekkers, Inc. offers a Simple IRA with an employer-match to all full-time employees after sixty days of
continuous employment, provided that the Organization has sufficient resources. Employees may elect to have
one, two, or three percent of wages matched by Trekkers, Inc. towards the Simple IRA Retirement Savings
Plan. The Plan is managed by Edward Jones. During the fiscal year ending August 31, 2020 employees’
contributions totaled $9,018.62 and employer contributions totaled $5,658.72.
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TREKKERS, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2020

NOTE J - LONG-TERM DEBT:

The following is a summary of note transactions of Trekkers, Inc. for the year ended August 31, 2020:

BEGINNING ENDING
BALANCE ADDITIONS PAYMENTS BALANCE
First National Bank $ $ 110,400.00 $ $ 110,400.00
Small Business Association 10,000.00 10,000.00
Small Business Association 150,000.00 150,000.00
$ $ 270,400.00 $ $ 270,400.00

First National Bank

Trekkers, Inc. received $110,400.00 in Paycheck Protection Program funds. This loan has a forgivable
portion that allows for full loan forgiveness if the company reaches certain forgiveness thresholds. The portion
of the loan that is not forgivable is due within five years. As of the date of the issuance of the reports, the
forgiveness portion of the loan cannot be calculated. The loan will be shown as a liability and will be recorded
as revenue as the forgiveness portion of the loan is calculated.

Small Business Association

Economic Injury Disaster Loan funds in the amount of $10,000.00. This loan carries a 2.75% interest rate
and is payable over 30 years.

Small Business Association

Small Business Treasury Loan in the amount of $150,000.00. This loan carries a 2.75% interest rate and is
payable over 30 years.

The annual requirements to amortize notes payable as of August 31, 2020 are as follows:

YEAR ENDING
AUGUST 31 PRINCIPAL INTEREST TOTAL
2021 $ 116,510.29 $ 4,530.71 $ 121,041.00
2022 3.512.01 4,179.99 7,692.00
2023 3,609.81 4,082.19 7,692.00
2024 3,710.35 3,981.65 7,692.00
2025 3,813.67 3,878.33 7,692.00
2026-2030 20,721.91 17,738.09 38,460.00
2031-2035 23,772.62 14,687.38 38.460.00
2036-2040 27.272.43 11,187.57 38,460.00
2040-2045 31,287.50 7,172.50 38,460.00
Thereafter 36,189.41 2,499.94 38.689.35

5 270.400.00 $ 73,938.35 $ 344,338.35
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